Table 3.1
ELEMENTS OF INTERNATIONAL ECONOMIC DISORDER

THE OLD INTERNATIONAL

established late 1940s by UK & USA

123

1970-1976 SIGNS OF
ECONOMIC ORDER (1945-1969) => COLLAPSE OF THE OLD ORDER

1984-1987 PARTIAL RECOVERY IN

WORLD ECONOMY

1979-1983
INTENSIFICATION OF
INTERNATIONAL RECESSION

UNEMPLOYMENT/INFLATION
IN THE "NORTH"; "cropping
protectionism”

WORLD TRADE CEASES TO EXPAND

"The Bretion Woods™ system siable exchange rates disappear
in 1971; suspension of con- BALANCE OF PAYMENTS BURDEN CRISIS IN "SOUTH"
Based on three institutions: vertibility of dollar into gold ON DEVELOPING COUNTRIES $168b trade deficit in 1980
1. World Bank: in capital lending /’\
2. Intemational Monetary Fund: provide trade restrictions increase only in 1980 LDCs had a
stable exchange rates manufactured goods really covered current acoount deficit
3. GATT: 1ariff reductions by GATT of $50b (30% due 1o oil imports
"World trade an engine for growth” OPEC oil crisis 1973774 Petro/Dollar > RECYCLING BY WESTERN BANKING SYSTEM
{ Surplus
industrialised westem economies did experience 1972 UN growth ethic questioned intensive debt problems in the "South”
rapid economic growth - the "centre” or Stockholm in the "North”
"nonth” Conference "Pollution (NICS) (Group of 31)
inflation rates increased havens”? S.E. ASIAN least well off

but the percpheral economies - the "south” Environment | > nati
(excluding Comecon) did not gain a fair Poverty and \L
share of the benefits from i ional 1976-78 Brief period of Latin Poverty and
trade bility American Env. Degradation

"NEO-COLONIALISM" / \1,
AID FLOWS 1979 Second OPEC oil crisis Debt

CALL FOR NEW Problems of
Pearson Commitiee INTERNATIONAL "monetarist” govermnments Mexico, Brazil,
recommends 0.7% 10 1.0%  ECON. ORDER in UK & USA Argentina
of GNP PROBLEMS OVER THE ROLE

OF MULTINATIONALS Free trade and COLLAPSE OF THE ENTIRE INTERNATIONAL

not achieved; "TIED AID” 70% for UK private enterprise BANKING SYSTEM POSSIBLE
aid concentrated geographically transfer pricing: contro} over ethic - not aid
for political reasons current and futures markets; Debt rescheduling to stave

inappropriate technology export

Freach record is best 1w LDCs.

0.7% of GNP by 1988 is target
15 multinationals control 85-90%

OPEC aid also concentrated 65% of global cotton trade; similar %

10 7 countries for other primary commoditiy markets;
13 firms in 1979 controlied 90% of
chemical fibre trade; Mitsubishi's
1979 sales of $53b > combined GNP
of "group of 31"

Intemational Dev. Agency
"Soft Loans" 1o developing
countries: USA's contribution
falls from 4.2 % w0 2.7%

high interest loans not an
option for "group of 31"

off masssive defaults

Debt fo:l, ————> Bolivia
Conservation swaps —————> Costa Rica

FUTURE PROSPECTS?

Brand repons 1980 & 1983
Global 2000; Global
Possible; Brundtland





